HFim 3L

ZEBEEEOH LWEiRZKRD T

In Search for New Theory of Multinational Enterprise

7 OE —
CNITHE TN D)
=HE

ARTIE. BERGHAELRHEE L HHMAOZEECE) ORI LVE
AA RO T, kka RRIEZIRE L, MHRT 5, fAOHLIE, A ¥ —Fy FEAG LI,
BriclCEB L 17 —%7 7 F ¥ —Hf] BDRIETHRICONTTHD, FrLnETRR
BT VOB E RFERHEEE PO E LT BRBEAZ R E 2 72, 5T LWEEROREBR AR D H il

TWd & FEET 5,

Abstract

In this paper, the author critically examined “classic theory “of multinational enterprise based on
vertical integrated organization paradigm. Through examination of “World is Flat” proposition
presented by Thomas L. Freedman (2005), then sketched the outline of the new paradigm. The key
issue of the new paradigm is “architectural revolution” of production and modularization of “bundle of
standardized jobs.” Through the modularization of organizational units, offshore outsourcing became
easier and innumerable EMS emerged in the less developed areas, especially southern part of China.
As a result of proliferation of subcontractor’s workshop in China and IT outsourcer in India, wages of
standardized jobs declined quickly and great amount of low wage jobs outflow from advanced
economy. In the new stage of globalization, we need new theory of multinational enterprise to

overcome the defect of global market economy.
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