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A Study on the Multinationalization of Indian Software Companies
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Abstract

Everyone knows software industry in India has grown and led the economy of India,
but very few people know the fact that Indian software companies have
multinationalized. This paper focuses on the analysis of multinationalization by
Indian software companies, posing the framework of the multinationalization process
by LDC companies. First, we position a foreign software development affiliation as
an intermediary between production and sales one, and explain multinationalization of
software companies from the view of CDE theory that metamorphoses Dunning’s OLI
theory. Second, applying CDE theory to Indian software companies, we unveil the
structure of their multinationalization and especially show the establishment of their

software development affiliations in Japan. Third, the validity of the structure is
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tested by examining the individual case of TCS, which is a typical type of Indian
software companies. Lastly, we end up this paper, describing the status quo and tasks

of the strategies aimed at Japan by Indian software companies.
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