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Abstract

The majority of Foreign Direct Investment (FDI) is mutual investment among developed
countries by their multinational enterprises (MNEs). However, it is noteworthy that
inward and outward FDI of developing countries is prominently growing. Inward FDI
to developing countries, especially, BRICs countries, is accelerated by “asset
exploiting” FDI, including market—seeking FDI, efficiency—seeking FDI and natural
resource—seeking FDI. Outward FDI is growing unexpectedly while per capita income
of those countries is in still low level. World Investment Report 2006 assumes that
developing countries firms are motivated by “asset augmenting” FDI for obtaining
managerial resources of developed countries MNEs. However, the author finds that

“asset augmenting” FDI is prevailing among developed countries MNEs in the form
of cross boarder M&A. The competition and cooperation between developed countries’

MNEs and developing countries’firms have strengthened competitiveness of the latter.
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13 HEOHANEEKZRETO— (K78 OXEERHER (1997—2006)
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FDI inflow to Brasil (2)
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FDI Inflow in India
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